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Subpart C—Determining Rates for 
Principal Types of Positions 

§ 532.301 Definitions. 
For purposes of this subpart: 
Nearest similar wage area means the 

nearest wage area which is most simi-
lar to the local wage area in terms of 
private employment, population, rel-
ative numbers of private employers in 
major industry categories, and kinds 
and sizes of industry establishments 
and in which adequate private estab-
lishments exist in the survey area 
whose activities are similar to those in 
the dominant industry. 

Principal types of appropriated or non-
appropriated fund positions means those 
groups of occupations which require 
work of a specialized nature and which 
are peculiar to a specific Government 
industry which is the dominant indus-
try among the total wage employment 
in the wage area. 

Specialized private industry means pri-
vate industry establishments in those 
industry groups, comparable to the 
specialized Government industries list-
ed in § 532.303 of this section, which 
must be included in a wage survey in 
order to obtain data comparable to a 
dominant industry. 

§ 532.303 Specialized industry. 
(a)(1) Under the appropriated fund 

wage system, a ‘‘specialized industry’’ is 
a Federal activity engaged in the pro-
duction or repair of aircraft, ammuni-
tion, artillery and combat vehicles, 
communication equipment, electronic 
equipment, guided missiles, heavy duty 
equipment, shipbuilding, sighting and 
fire control equipment, or small arms. 

(2) Under the nonappropriated fund 
wage system a ‘‘specialized industry’’ 
includes only nonappropriated fund op-
erated eating and drinking places. Ad-

ditional industries may be considered 
as specialized industries upon approval 
of the Office of Personnel Management. 

§ 532.305 Dominant industry. 

(a)(1) A specialized industry is a 
‘‘dominant industry’’ if the number of 
wage employees in the wage area who 
are subject to the wage schedule for 
which the survey is made and employed 
in occupations which comprise the 
principal types of appropriated or non-
appropriated fund positions in the spe-
cialized industry comprise: 

(i) For appropriated fund activities, 
(A) At least 25 percent of the total 

wage employment or 
(B) 1,000 or more employees in a wage 

area having more than 4,000 wage em-
ployees; and 

(ii) For nonappropriated fund activi-
ties 

(A) At least 25 percent of the total 
wage employment or 

(B) 100 or more wage employees in a 
wage area having 400 or more wage em-
ployees. 

(2) If two or more specialized indus-
tries in a wage area qualify as domi-
nant industries, the two specialized in-
dustries having the largest number of 
wage employees shall be the dominant 
industries for purposes of applying the 
requirements of this subpart. 

§ 532.307 Determinating whether a 
dominant industry exists in a wage 
area. 

(a) The chairperson of the local wage 
survey committee shall, before a full- 
scale wage survey is scheduled to 
begin, notify all appropriated or non-
appropriated fund activities having 
employees subject to the wage sched-
ules for which the survey is conducted 
so that organizations and individuals 
may submit written recommendations 
and supporting evidence to the local 
wage survey committee concerning 
principal types of appropriated or non-
appropriated fund positions in the area. 
Each appropriated or nonappropriated 
fund activity shall publicize the oppor-
tunity to make such recommendations. 

(b)(1) Before conducting a full-scale 
wage survey an occupational inventory 
of employees subject to the wage 
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